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China is in economic transition as it seeks higher quality economic growth

China’s economic development

Source: 

1. IMF as of October 2018. GDP data is based on purchasing power parity (PPP) share of world total 

2. National Bureau of Statistics PRC as of January 2019

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any failure to meet such 

forecasts, projections or targets. For illustrative purposes only.

The rise of China: China now makes up 19% of the world’s economy

China’s GDP as % of world

Share of GDP growth: year 2010 vs. 2017
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China’s retail market is seeing a 

steady rise

China’s consumption empowerment

Source: 

1. National Bureau of Statistics, as of January 2019

2. National Bureau of Statistics, as of January 2019

3. Bloomberg, National Bureau of Statistics, US Census Bureau, as of January 2019

4. HSBC Global Research as of July 2018. Sales are based on FY2018 for Burberry and FY2017 for the rest

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any failure to meet such 

forecasts, projections or targets. For illustrative purposes only.

Consumption is empowered by 

rising disposable incomes

China: Nationwide disposable income per capita (RMB)

Retail sales (USD billion)
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Foreign luxury brands also benefit 

from deep Chinese pockets
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Private consumption is increasing 

and becoming a powerful force 
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China’s share of patent 

applications is on the rise

Focusing on innovation

Source: 

1. WIPO as of December 2018

2. World Robotics report 2018

3. Global Innovation Index 2018

4. CB Insights as of June 2018

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any failure to meet such 

forecasts, projections or targets. For illustrative purposes only.

Patent applications as % of world
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China’s companies are heavily 

invested in automation 
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China’s social network users could 

reach 725 million in 3 years

Staying on top of the online game

Source: 

1. Statista as of January 2019

2. Bloomberg, as of December 2018

3. Statista as of December 2018

Any forecast, projection or target where provided is indicative only and is not guaranteed in any way. HSBC accepts no liability for any failure to meet such 

forecasts, projections or targets. For illustrative purposes only.

Number of social network users (millions)

Singles Day – Alibaba earned USD 

31 billion of sales in one day

Alibaba’s Singles day (11th November) gross 

merchandise volume (USD billion)
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Accessing China opportunities through our investment 
capabilities

Source: HSBC Global Asset Management as at 31 December 2018. For illustrative purpose only.

Key strategies Chinese equity China fixed income China multi-asset Passive China-A

Key propositions

Investment 

universe

 High-conviction 

and diversified 

portfolio 

focusing on 

stocks with 

below average 

valuation for a 

given level of 

profitability

 H-shares

 Red chips

 A- and B-

shares 

 Focusing 

actively on term 

structure, 

duration, sector 

allocation, 

product 

selection and 

credit rating

 Onshore RMB 

and offshore 

RMB/non-RMB 

denominated 

fixed 

income/debt 

securities

 Mixed asset 

with income tilt. 

Flexible 

allocation 

across 

onshore/ 

offshore 

equities and 

bonds within a 

risk budget

 A/B/H-shares, 

red chips and 

ADRs

 Onshore/

offshore fixed 

income in RMB 

and other 

currencies

 Passive ETF 

tracking the 

progressive 

inclusion of 

China A-shares 

into the MSCI 

EM index

 Stocks included 

in the MSCI 

China A-share 

Inclusion Index

We offer clients fulfillment options via our fund range or, if preferred, a segregated mandate, 

encompassing Chinese equities, fixed income, multi-asset and passive investing.

For Professional Investors only.  Not for further distribution. 

Non contractual document.



6

Why HSBC Global Asset Management?

Note:

1. Asia-Pacific includes employees and assets of Hang Seng Bank, in which HSBC has a majority holding. 

Source: HSBC Global Asset Management as at 30 September 2018. Any differences are due to rounding.

HSBC Global Asset Management offices
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China2

Presence in 

26 countries 

and territories

Around 600
investment 

professionals

84
Americas

348
EMEA

160
Asia 

Pacific1

A network of opportunities

Strong track record 

managing Chinese 

assets since 1992

Significant local 

resources and 

presence in Hong 

Kong China

A robust investment 

process built on 

solid proprietary 

research

A well resourced, 

stable and award 

winning team

HSBC Global Asset Management is a pioneer in Chinese investments, with deep experience 

in investing in both offshore and onshore Chinese securities. 
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Key Risks

The value of investments and any income from them can go down as well as up and investors 

may not get back the amount originally invested. 

 Exchange rate risk: Investing in assets denominated in a currency other than that of the investor’s 

own currency perspective exposes the value of the investment to exchange rate fluctuations

 Liquidity risk: Liquidity is a measure of how easily an investment can be converted to cash without a 

loss of capital and/or income in the process. The value of assets may be significantly impacted by 

liquidity risk during adverse market conditions

 Emerging market risk: Emerging economies typically exhibit higher levels of investment risk. Markets 

are not always well regulated or efficient and investments can be affected by reduced liquidity

 Derivative risk: The use of derivatives instruments can involve risks different from, and in certain 

cases greater than, the risks associated with more traditional assets. The value of derivative 

contracts is dependent upon the performance of underlying assets. A small movement in the value of 

the underlying assets can cause a large movement in the exposure and value of derivatives. Unlike 

exchange traded derivatives, over-the-counter (OTC) derivatives have credit and legal risk 

associated with the counterparty or the institution that facilitates the trade

 Operational risk: The main risks are related to systems and process failures. Investment processes 

are overseen by independent risk functions which are subject to independent audit and supervised 

by regulators

 Concentration risk: Funds with a narrow or concentrated investment strategy may experience higher 

risk and return fluctuations and lower liquidity than funds with a broader portfolio

 Interest rate risk: As interest rates rise debt securities will fall in value. The value of debt securities is 

inversely proportional to interest rate movements

 Derivative risk (leverage): The value of derivative contracts depends on the performance of an 

underlying asset. A small movement in the value of the underlying can cause a large movement in 

the value of the derivative. Over-the-counter (OTC) derivatives have credit risk associated with the 

counterparty or institution facilitating the trade. Investing in derivatives involves leverage (sometimes 

known as gearing). High degrees of leverage can present risks to sub-funds by magnifying the 

impact of asset price or rate movements

 Emerging market fixed income risk: Emerging economies typically exhibit higher levels of investment 

risk. Markets are not always well regulated or efficient and investments can be affected by reduced 

liquidity, a measure of how easily an investment can be converted to cash without a loss of capital, 

and a higher risk of debt securities failing to meet their repayment obligations, known as default

 High yield risk: Higher yielding debt securities characteristically bear greater credit risk than 

investment grade and/or government securities

 Contingent Convertible Security (CoCo) risk: Hybrid capital securities that absorb losses when the 

capital of the issuer falls below a certain level. Under certain circumstances CoCos can be converted 

into shares of the issuing company, potentially at a discounted price, or the principal amount 

invested may be lost
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Important Information

For Professional Clients and intermediaries within countries set out below; and for Institutional Investors and Financial Advisors in Canada and the US. 

This document should not be distributed to or relied upon by Retail clients/investors.

The value of investments and the income from them can go down as well as up and investors may not get back the amount originally invested. Past 

performance contained in this document is not a reliable indicator of future performance whilst any forecasts, projections and simulations contained 

herein should not be relied upon as an indication of future results. Where overseas investments are held the rate of currency exchange may cause the 

value of such investments to go down as well as up. Investments in emerging markets are by their nature higher risk and potentially more volatile than 

those inherent in some established markets. Economies in Emerging Markets generally are heavily dependent upon international trade and, 

accordingly, have been and may continue to be affected adversely by trade barriers, exchange controls, managed adjustments in relative currency 

values and other protectionist measures imposed or negotiated by the countries with which they trade. These economies also have been and may 

continue to be affected adversely by economic conditions in the countries in which they trade. Mutual fund investments are subject to market risks, 

read all scheme related documents carefully.

The contents of this document may not be reproduced or further distributed to any person or entity, whether in whole or in part, for any purpose. All non-authorised 

reproduction or use of this document will be the responsibility of the user and may lead to legal proceedings. The material contained in this document is for general 

information purposes only and does not constitute advice or a recommendation to buy or sell investments. Some of the statements contained in this document may 

be considered forward looking statements which provide current expectations or forecasts of future events. Such forward looking statements are not guarantees of 

future performance or events and involve risks and uncertainties. Actual results may differ materially from those described in such forward-looking statements as a 

result of various factors. We do not undertake any obligation to update the forward-looking statements contained herein, or to update the reasons why actual results 

could differ from those projected in the forward-looking statements. This document has no contractual value and is not by any means intended as a solicitation, nor 

a recommendation for the purchase or sale of any financial instrument in any jurisdiction in which such an offer is not lawful. The views and opinions expressed 

herein are those of HSBC Global Asset Management Global Investment Strategy Unit at the time of preparation, and are subject to change at any time. These 

views may not necessarily indicate current portfolios' composition. Individual portfolios managed by HSBC Global Asset Management primarily reflect individual 

clients' objectives, risk preferences, time horizon, and market liquidity.

We accept no responsibility for the accuracy and/or completeness of any third party information obtained from sources we believe to be reliable but which have not 

been independently verified.

Source: S&P IFCI India with official price levels calculated in local currency and USD.

Source: MSCI. The MSCI information may only be used for your internal use, may not be reproduced or redisseminated in any form and may not be used as basis 

for or a component of any financial instruments or products or indices. None of the MSCI information is intended to constitute investment advice or a 

recommendation to make (or refrain from making) any kind of investment decision and may not be relied on as such. Historical data and analysis should not be 

taken as an indication or guarantee of any future performance analysis, forecast or prediction. The MSCI information is provided as an "as is" basis and the user of 

this information assumes the entire risk of any use made of this information. MSCI, each of its affiliates and each other person involved in or related to compiling, 

computing or creating any MSCI information (collectively 'the MSCI Parties') expressly disclaims all warranties (including, without limitation, all warranties of 

originality, accuracy, completeness, timeliness, non-infringement, merchantability and fitness for a particular purpose) with respect to this information. Without 

limiting any of the foregoing, in no event shall any MSCI Party have any liability for any direct, indirect, special, incidental, punitive, consequential (including, without 

limitation, lost profits) or any other damages. (www.msci.com)

HSBC Global Asset Management is a group of companies in many countries and territories throughout the world that are engaged in investment advisory and fund 

management activities, which are ultimately owned by HSBC Holdings Plc. HSBC Global Asset Management is the brand name for the asset management 

business of HSBC Group. The above communication is distributed by the following entities: in the UK by HSBC Global Asset Management (UK) Limited, which is 

authorised and regulated by the Financial Conduct Authority; in France by HSBC Global Asset Management (France), a Portfolio Management Company authorised 

by the French regulatory authority AMF (no. GP99026); in Germany by HSBC Global Asset Management (Deutschland) GmbH which is regulated by BaFin; in 

Austria by HSBC Global Asset Management (Österreich) GmbH which is regulated by the Financial Market Supervision in Austria (FMA); in Switzerland by HSBC 

Global Asset Management (Switzerland) Ltd whose activities are regulated in Switzerland and which activities are, where applicable, duly authorised by the Swiss 

Financial Market Supervisory Authority. Intended exclusively towards qualified investors in the meaning of Art. 10 para 3, 3bis and 3ter of the Federal Collective 

Investment Schemes Act (CISA); in Hong Kong by HSBC Global Asset Management (Hong Kong) Limited, which is regulated by the Securities and Futures 

Commission; in Canada by HSBC Global Asset Management (Canada) Limited which is registered in all provinces of Canada except Prince Edward Island; in 

Israel, this document is only directed to qualified investors (under the Investment advice, Investment marketing and Investment portfolio management law-1995) of 

the Israeli Branch of HBEU for their own use only and is not intended for distribution; in Bermuda by HSBC Global Asset Management (Bermuda) Limited, of 37 

Front Street, Hamilton, Bermuda which is licensed to conduct investment business by the Bermuda Monetary Authority; in India by HSBC Asset Management 

(India) Pvt Ltd. which is regulated by the Securities and Exchange Board of India; in Australia, this document is issued by HSBC Global Asset Management 

(Australia), the sales and distribution arm of HSBC global funds for Australian investors and a division of HSBC Bank Australia Limited ABN 48 006 434 162, AFSL 

232595; In the United Arab Emirates, Qatar, Bahrain & Kuwait by HSBC Bank Middle East Limited which are regulated by relevant local Central Banks for the 

purpose of this promotion and lead regulated by the Dubai Financial Services Authority. In Oman by HSBC Bank Oman S.A.O.G regulated by Central Bank of 

Oman and Capital Market Authority of Oman; in Taiwan by HSBC Global Asset Management (Taiwan) Limited which is regulated by the Financial Supervisory 

Commission R.O.C. (Taiwan); in Singapore by HSBC Global Asset Management (Singapore) Limited, which is regulated by the Monetary Authority of Singapore. 

HSBC Global Asset Management (Singapore) Limited is also an Exempt Financial Adviser and has been granted specific exemption under Regulation 36 of the 

Financial Advisers Regulation from complying with Sections 25 to 29, 32, 34 and 36 of the Financial Advisers Act, Chapter 110 of Singapore; and in the US by 

HSBC Global Asset Management (USA) Inc. which is an investment advisor registered with the US Securities and Exchange Commission. Unless and until HSBC 

Global Asset Management (USA) Inc. and you have entered into an investment management agreement, HSBC Global Asset Management (USA) Inc. is not 

undertaking to provide impartial investment advice, or to give advice in a fiduciary capacity, to you, or to any retirement account(s) for which you act as a fiduciary. 
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